English for Business Life: Higher Intermediate                                         

Assignment 5 - answers
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1. a

2. b

3. b

4. a

5. a

6. b

7. b

8. a

9. b

10. a

2. 

a. over

b. under

c. on

d. as

e. by

f. against

g. by

h. at

3.
	a. creative accounting/Window dressing
	5. attempting to hide the true financial position of a company 

	b. to depreciate
	4. to decrease in price, to become less valuable

	c. to audit
	6. to inspect financial records (check for accuracy)

	d. to undercut
	2. to sell goods more cheaply than competitors' goods 

	e. collateral
	7. anything that acts as a security or guarantee for a loan

	f. hedging
	8. reducing the risk of unfavourable movement in commodity or security prices

	g. to appreciate
	1. to increase in price 

	h. going-rate pricing
	3. setting the same price for goods as competitors' price for goods 


4.

1.b

2.a

3.c

4. b

5. c

6. a

7. b

8. a

9. a

10. a

5. 
	1. liability
	b. money owed (eg debt or loan)



	2. credit an account
	e. put money into an account 

	3. asset
	h. something of value owned by a company 

	4. debit an account
	f. withdraw money from a bank account 

	5. balance sheet
	c. a place where company revenue, turnover, profit & loss etc are recorded 

	6. fixed cost
	g. a cost which does not vary with business activity (eg rent of premises).

	7. break even point
	d. where costs/expenses incurred is equal to revenue 

	8. variable cost
	a. a cost which changes according to levels of business activity (eg cost of raw materials).


6.

1. true, fair

2. audits

3. debtor

4. payable

5. overdraft

6. equity

7. depreciation

8. written off

9. balance sheet, liabilities

10. fixed

11. intangible

12. dividends
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